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SUBJECT: U.S. PROPOSAL FOR COMMON CODE FOR FIRMS OPERATING IN SOUTH 
AFRICA 

REF: A) STATE 281210, B) STATE 4226 

1 . SUMMARY: EMBOFF CALLED ON FOREIGN MINISTRY OFFICIALS AS REQUESTED 
REFTELS. GOJ COULD ACCEPT CONCEPT OF A COMMON CODE OR GUIDELINES, 
BUT HAS NOT TAKEN POSITION. GOJ HAS RESERVATIONS ON EC MANDATORY 
REPORTING REQUIREMENTS AND PAYMENT DEFINITIONS. GOJ DOES NOT 
BELIEVE OECD IS PROPER FORUM FOR CODE DISCUSSIONS. END SUMMARY. 

2. USING INFORMATION CONTAINED REFTELS AS GUIDE, EMBOFF CALLED ON 
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DEPUTY DIRECTOR KUNIEDA OF THE AFRICA DIVISION AND T. OZAWA OF THE 
SECOND INTERNATIONAL DIVISION OF THE FOREIGN MINISTRY TO GET GOJ 
VIEW OF U.S. PROPOSAL FOR COMMON CODE OR GUIDELINES FOR COMPANIES 
OPERATING IN SOUTH AFRICA. 

3. THE GOJ, THEY SAID, HAS A POLICY OF DISCOURAGING DIRECT 
INVESTMENT IN SOUTH AFRICA (SA). EVEN SO, THERE ARE ABOUT 70 
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JAPANESE FIRMS WITH REPRESENTATIVES THERE, MOST VERY SMALL WITH 
ONLY 2 OR 3 JAPANESE CITIZENS EACH. ALL ARE 100 PERCENT CAPITALIZED 
BY SA MONEY. 

4. THE GOJ IS FORMLY AGAINST APARTHEID, THEY SAID, AND COULD 
ACCEPT THE CONCEPT OF A COMMON CODE OR GUIDELINES, BUT HAS 
TAKEN NO DEFINITE POSITION ON THE MATTER AT THIS TIME. EXCEPT 
FOR BRIEF DISCUSSIONS IN NOVEMBER WHEN THE IDEA OF A COMMON 
CODE WAS BROOCHED IN THE OECD, THE GOJ HAS NOT FOCUSED ON THE 
PROBLEM. 

5. IN NOVEMBER THE MINISTRIES WITHIN THE GOJ TENTATIVELY AGREED 
THAT A CODE, IF ADOPTED, SHOULD PROBABLY BE INITIATED BY THE 
COMPANIES OPERATING IN SA AND NOT BY THEIR GOVERNMENTS. THE 
GOJ HAS SOME RESERVATIONS ABOUT THE EC CODE'S MANDATORY 
REPORTING PROVISIONS AND ITS USE OF THE PHRASE "MINIMUM 
STANDARD LEVEL OF PAYMENT (OF WAGES), PLUS 50 PERCENT." SPECIFICALLY 

THEY QUESTION THE DEFINITION OF "MINIMUM STANDARD LEVEL OF 
PAYMENT." THEY ALSO QUESTION THE ADVISABILITY OF ATTEMPTING TO 
DEVISE A CODE IF IT MIGHT FALL SHORT OF THE EC CODE AND FEAR THE 
CONSEQUENCES IF THAT SHOULD HAPPEN. 

6. THE GOJ DOES NOT FEEL THE OECD IS THE PROPER FORUM FOR 
DISCUSSIONS OF A CODE, BUT DECLINED TO SUGGEST AN ALTERNATIVE. 
HOWEVER, THEY DO NOT WANT TO CLOSE THE DOOR ON CODE OR 
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GUIDELINE CONSIDERATIONS IN OECD OR ELSEWHERE. 

MANSFIELD UNQUOTE VANCE 
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